Family Court of Australia


Family Court of Australia

Section 1: Agency overview and resources

1.1
Strategic direction

The Family Court’s strategic direction statement can be found in the 2008–09 Portfolio Budget Statements. There has been no change to the Court’s strategic direction as a result of additional estimates.

The Family Court is receiving additional funding for the increase in judicial and other offices salaries granted by the Remuneration Tribunal. 

1.2
Agency resource statement

The agency resource statement details the resourcing for the Family Court at Additional Estimates. Table 1.1 outlines the total resourcing available from all sources for the 2008–09 Budget year, including variations through Appropriation Bill No. 3. 

Table 1.1: Agency resource statement—additional estimates for 2008–09 (as at Additional Estimates, December 2008)

	  
	Estimate as at Budget 2008–09
($’000) 
	+ 
	Proposed additional estimates 2008–09
($’000) 
	= 
	Total estimate at Additional Estimates 2008–09
($’000) 
	Total available appropriation 2007–08
($’000) 

	ORDINARY ANNUAL SERVICES 
	
	
	
	
	
	  

	Departmental outputs 
	
	
	
	
	
	  

	Departmental outputs 
	153,866 
	
	1,0551 
	
	154,921 
	161,741 

	S 31 relevant agency receipts 
	2,000 
	
	– 
	
	2,000 
	4,723 

	Total 
	155,866 
	  
	1,055 
	  
	156,921 
	166,464 

	OTHER SERVICES 
	
	
	
	
	
	  

	Departmental non-operating 
	
	
	
	
	
	  

	Equity injections 
	– 
	
	– 
	
	– 
	358 

	Total other services  
	– 
	  
	– 
	  
	– 
	358 

	Total net resourcing for the
Family Court of Australia 
	155,866 
	  
	1,055 
	  
	156,921 
	166,822 


All figures are GST exclusive.

Note:

1.
Appropriation Bill (No. 3) 2008–09.

Prior year annual appropriations carried forward and special account opening balances finalised in agency annual report

	  
	Estimate
($’000) 
	Actual
($’000) 
	Total adjustment
($’000) 

	Departmental outputs—ordinary annual services 
	154,653 
	153,866 
	(787) 


1.3
Agency measures table

There are no new government measures for the Family Court.

1.4
Additional estimates and variations

The following tables detail the changes to the resourcing for the Family Court at Additional Estimates. Table 1.4 details additional estimates and variations resulting from the increase in judicial remuneration under Remuneration Tribunal Determination 2008/09 and from wage cost index adjustments.

Table 1.4: Additional estimates and variations to outcomes from other variations 

	  
	Output group impacted 
	2008–09 ($’000) 
	2009–10 ($’000) 
	2010–11 ($’000) 
	2011–12 ($’000) 

	OUTCOME 1 
	
	  
	
	
	  

	Increase in estimates (departmental) 
	
	  
	
	
	  

	Supplementation for judicial and related offices salary increases (Remuneration Tribunal Determination 2008/09) 
	1.1 
	1,050  
	677  
	669  
	662  

	Wages cost index adjustments 
	1.1, 1.2 
	– 
	448  
	543  
	638  

	Net impact on estimates
for Outcome 1 (departmental) 
	
	1,050 
	1,125 
	1,212 
	1,300  


1.5
Breakdown of additional estimates by appropriation bill

The following table details the additional estimates sought for the Family Court through Appropriation Bill No. 3. The Family Court has no additional estimates through Appropriation Bill No. 4. 

Table 1.5: Appropriation Bill (No. 3) 2008–09

	  
	2007–08 available ($’000) 
	2008–09 Budget ($’000) 
	2008–09 revised ($’000) 
	Additional estimates ($’000) 
	Reduced estimates ($’000) 

	DEPARTMENTAL OUTPUTS 
	
	
	
	  
	  

	Outcome 1 
	
	
	
	  
	  

	As Australia’s specialist superior family court, determine cases with complex law and facts, and provide national coverage as the appellate court in family law matters 
	129,454¹ 
	126,603 
	127,658 
	1,055 
	– 

	Total 
	129,454 
	126,603 
	127,658 
	1,055 
	– 


Note:

1. 
Page 166, Note 19, Table A of the Family Court’s Annual Report 2007–08.

Section 2: Revisions to agency outcomes and planned performance

2.1
Outcomes and performance information

There are no changes to the Family Court’s outcome and performance information as reported in the 2008–09 Portfolio Budget Statements.  

Section 3: Explanatory tables and budgeted financial statements

3.1
Explanatory tables

3.1.1
Estimates of special account flows

Special accounts provide a means to set aside and record amounts used for specified purposes. Table 3.1.1 shows the expected additions (receipts) and reductions (payments) for each account used by the Family Court. The corresponding table in the 2008–09 Portfolio Budget Statements is Table 3.1.3.

Table 3.1.1: Estimates of special account flows

	  
	Outcome 
	Opening balance 2008–09 2007–08 ($’000) 
	Receipts
2008–09 2007–08 ($’000) 
	Payments
 2008–09 2007–08 ($’000) 
	Closing balance 2008–09 2007–08 ($’000) 

	Other Trust Money—
FMA Act s 20 (A)  
	1 
	1 
	250 
	250 
	1 

	
	1 
	29 
	213 
	240 
	1 

	  
	
	
	  
	  
	  

	Family Court of Australia Litigants Fund Special Account—
FMA Act s 20 (A)  
	1 
	450 
	400 
	400 
	450 

	
	1 
	76 
	514 
	140 
	450 

	  
	
	
	  
	  
	  

	Services for Other Government and Non-Agency Bodies—
FMA Act s 20 (A)  
	1 
	 – 
	– 
	– 
	– 

	
	1 
	 – 
	– 
	– 
	– 

	Total special accounts
2008–09 Budget estimate 
	
	451 
	650 
	650 
	451 

	Total special accounts
2007–08 estimate actual 
	  
	105 
	727 
	380 
	451 


FMA Act = Financial Management and Accountability Act 1997.
(A) = Administered.

3.1.2
Estimates of variations to average staffing level

There is no change to the estimate of average staffing level contained in the 2008–09 Portfolio Budget Statements.

3.2
Budgeted financial statements

3.2.1
Analysis of budgeted financial statements

The Family Court’s budgeted financial statements have been updated for the operating result and closing balances from the 2007–08 financial year. A flow-through impact in the departmental budgeted financial statements and schedule of budgeted assets and liabilities administered on behalf of government across the forward estimates has arisen as a result of these updates. The Court’s departmental revenue and expenditure in the current year and forward estimates have been adjusted for the impact of judicial salary increases (per the Remuneration Tribunal) and changes in parameters (price indexes). 

Departmental

The Family Court’s budgeted departmental income statement has been updated:


to reflect the 2007–08 operating result


for the impact of judicial salary increases (of approximately $1.1m) in 2008–09 and $0.7m per year across the forward estimates


for parameter changes across the forward estimates of approximately $0.6m per year.

The Court’s departmental income statement has been updated to reflect the impact of the closing balances from the 2007–08 financial year, which has resulted in an increase in equity of approximately $3.9m across the forward estimates. The change in equity is the result of a net increase in assets and a net decrease in liabilities. The increase in net assets of $1.4m is attributable to land and buildings, and infrastructure plant and equipment, which had increases of $2.3m and $0.8m respectively, offset by a decrease in cash and receivables of $0.5m and $0.9m respectively. The net decrease in net liabilities of $2.5m is attributable to a decrease in supplier payables and employee provisions by $1.7m and $1.8m respectively, with an offsetting increase in other provisions of $1.0m.

Administered

The Court’s schedule of budgeted income and expenses administered on behalf of government and schedule of budgeted assets and liabilities administered on behalf of government have been updated for the respective results and closing balances from the 2007–08 financial year. This update has resulted in a flow-through impact on the schedule of budgeted assets and liabilities administered on behalf of government across the forward estimates. The administered revenue has decreased from $2.500m to $1.250m across the current budget year and forward estimates as a result of revised filing volume estimates.

3.2.2
Budgeted financial statements tables

Departmental

Table 3.2.1: Budgeted departmental income statement (for the period ended 30 June)

	  
	Actual 2007–08 ($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	Forward estimate 2011–12 ($’000) 

	INCOME 
	
	  
	
	
	  

	Revenue 
	
	  
	
	
	  

	Revenue from government 
	129,377  
	127,658  
	128,207  
	129,310  
	130,289  

	Goods and services 
	540  
	2,000  
	2,000  
	2,000  
	2,000  

	Interest  
	9  
	–  
	–  
	–  
	–  

	Other  
	4,855  
	–  
	–  
	–  
	–  

	Total revenue 
	134,781  
	129,658  
	130,207  
	131,310  
	132,289  

	Gains 
	
	  
	
	
	  

	Other  
	8,008  
	8,983  
	8,983  
	8,983  
	8,983  

	Total gains 
	8,008  
	8,983  
	8,983  
	8,983  
	8,983  

	Total income 
	142,789  
	138,641  
	139,190  
	140,293  
	141,272  

	EXPENSES 
	
	  
	
	
	  

	Employees 
	76,740  
	75,707  
	75,890  
	76,508  
	77,345  

	Suppliers 
	57,235  
	53,963  
	54,337  
	54,822  
	54,964  

	Depreciation and amortisation 
	7,023  
	8,971  
	8,963  
	8,963  
	8,963  

	Write-down and impairment of assets 
	130  
	–  
	–  
	–  
	–  

	Net losses from sale of assets 
	29  
	–  
	–  
	–  
	–  

	Other 
	194  
	–  
	–  
	–  
	–  

	Total expenses 
	141,351  
	138,641  
	139,190  
	140,293  
	141,272  

	Net surplus (deficit) attributable to the Australian Government 
	1,438  
	–  
	–  
	–  
	–  


Prepared on Australian Accounting Standards basis.

Table 3.2.2: Budgeted departmental balance sheet (as at 30 June)

	  
	Actual 2007–08 ($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	Forward estimate 2011–12 ($’000) 

	ASSETS 
	
	  
	
	
	  

	Financial assets 
	
	  
	
	
	  

	Cash and cash equivalents 
	1,897  
	1,897  
	1,897  
	1,897  
	1,897  

	Receivables 
	25,722  
	27,493  
	29,256  
	31,019  
	32,782  

	Accrued revenues 
	738  
	738  
	738  
	738  
	738  

	Total financial assets 
	28,357  
	30,128  
	31,891  
	33,654  
	35,417  

	Non-financial assets 
	
	  
	
	
	  

	Land and buildings 
	11,048  
	10,453  
	9,866  
	9,279  
	8,692  

	Infrastructure, plant and equipment 
	7,578  
	7,152  
	6,726  
	6,300  
	5,874  

	Inventories 
	78  
	78  
	78  
	78  
	78  

	Intangibles 
	2,282  
	2,832  
	3,382  
	3,932  
	4,482  

	Other 
	2,492  
	2,492  
	2,492  
	2,492  
	2,492  

	Total non-financial assets 
	23,478  
	23,007  
	22,544  
	22,081  
	21,618  

	Total assets 
	51,835  
	53,135  
	54,435  
	55,735  
	57,035  

	LIABILITIES 
	
	  
	
	
	  

	Payables 
	
	  
	
	
	  

	Suppliers 
	2,015  
	2,015  
	2,015  
	2,015  
	2,015  

	Other payables 
	1,220  
	1,220  
	1,220  
	1,220  
	1,220  

	Total payables 
	3,235  
	3,235  
	3,235  
	3,235  
	3,235  

	Provisions 
	
	  
	
	
	  

	Employees 
	21,235  
	22,535  
	23,835  
	25,135  
	26,435  

	Other provisions 
	3,371  
	3,371  
	3,371  
	3,371  
	3,371  

	Total provisions 
	24,606  
	25,906  
	27,206  
	28,506  
	29,806  

	Total liabilities 
	27,841  
	29,141  
	30,441  
	31,741  
	33,041  

	EQUITY1 
	
	  
	
	
	  

	Parent entity interest 
	
	  
	
	
	  

	Contributed equity 
	4,814  
	4,814  
	4,814  
	4,814  
	4,814  

	Reserves 
	9,018  
	9,018  
	9,018  
	9,018  
	9,018  

	Retained surpluses or accumulated deficits 
	10,162  
	10,162  
	10,162  
	10,162  
	10,162  

	Total parent entity interest 
	23,994  
	23,994  
	23,994  
	23,994  
	23,994  

	Total equity 
	23,994  
	23,994  
	23,994  
	23,994  
	23,994  

	  
	
	  
	
	
	  

	Current assets 
	28,435  
	30,206  
	31,969  
	33,732  
	35,495  

	Non-current assets 
	23,400  
	22,929  
	22,466  
	22,003  
	21,540  

	Current liabilities 
	4,297  
	4,362  
	4,427  
	4,492  
	4,557  

	Non-current liabilities 
	23,544  
	24,779  
	26,014  
	27,249  
	28,484  


Prepared on Australian Accounting Standards basis.

Note:

1. Equity is the residual interest in assets after deduction of liabilities.

Table 3.2.3: Budgeted departmental statement of cash flows (for the period ended 30 June)

	  
	Actual 2007–08
($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	Forward estimate 2011–12 ($’000) 

	OPERATING ACTIVITIES 
	
	  
	
	
	  

	Cash received 
	
	  
	
	
	  

	Goods and services 
	4,727  
	2,000  
	2,000  
	2,000  
	2,000  

	Appropriations 
	127,419  
	125,887  
	126,444  
	127,547  
	128,526  

	Interest 
	9  
	–  
	–  
	–  
	–  

	Net GST received 
	7,310  
	4,396  
	4,867  
	4,867  
	4,867  

	Total cash received 
	139,465  
	132,283  
	133,311  
	134,414  
	135,393  

	Cash used 
	
	  
	
	
	  

	Employees 
	69,781  
	66,614  
	66,797  
	67,065  
	67,902  

	Suppliers 
	58,130  
	52,773  
	53,147  
	53,982  
	54,124  

	Net GST paid 
	7,253  
	4,396  
	4,867  
	4,867  
	4,867  

	Total cash used 
	135,164  
	123,783  
	124,811  
	125,914  
	126,893  

	Net cash from (used by) operating activities 
	4,301  
	8,500  
	8,500  
	8,500  
	8,500  

	INVESTING ACTIVITIES 
	
	  
	
	
	  

	Cash received 
	
	  
	
	
	  

	Proceeds from sales of property, plant and equipment 
	46  
	–  
	–  
	–  
	–  

	Total cash received 
	46  
	–  
	–  
	–  
	–  

	Cash used 
	
	  
	
	
	  

	Purchase of property, plant and equipment 
	5,198  
	8,500  
	8,500  
	8,500  
	8,500  

	Total cash used 
	5,198  
	8,500  
	8,500  
	8,500  
	8,500  

	Net cash from (used by) investing activities 
	(5,152) 
	(8,500) 
	(8,500) 
	(8,500) 
	(8,500) 

	FINANCING ACTIVITIES 
	
	  
	
	
	  

	Cash received 
	
	  
	
	
	  

	Appropriations—contributed equity 
	358  
	–  
	–  
	–  
	–  

	Total cash received 
	358  
	–  
	–  
	–  
	–  

	Net cash from (used by) financing activities 
	358  
	–  
	–  
	–  
	–  

	Net increase (decrease) in cash held 
	(493) 
	–  
	–  
	–  
	–  

	Cash at the beginning of the reporting period 
	2,390  
	1,897  
	1,897  
	1,897  
	1,897  

	Cash at the end of the reporting period 
	1,897  
	1,897  
	1,897  
	1,897  
	1,897  


Prepared on Australian Accounting Standards basis.

Table 3.2.4: Departmental statement of changes in equity—summary of movement (Budget year 2008–09)

	  
	 Accumulated results 
($’000) 
	Asset revaluation reserve 
($’000) 
	Contributed equity/
capital
($’000) 
	Total equity
($’000) 

	Opening balance as at 1 July 2008 
	  
	  
	  
	  

	Balance carried forward from previous period 
	10,162  
	9,018  
	4,814  
	23,994  

	Income and expenses 
	
	
	
	

	Net operating result 
	– 
	– 
	– 
	– 

	Total income and expenses 
	–  
	–  
	–  
	–  

	Estimated closing balance as at 
30 June 2009 
	10,162  
	9,018  
	4,814  
	23,994  


Prepared on Australian Accounting Standards basis.

Administered

Table 3.2.5: Schedule of budgeted income and expenses administered on behalf of government (for the period ended 30 June)

	  
	Actual 2007–08
($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	Forward estimate 2011–12 ($’000) 

	INCOME ADMINISTERED ON BEHALF OF GOVERNMENT 
	
	  
	
	
	  

	Revenue 
	
	  
	
	
	  

	Non-taxation 
	
	  
	
	
	  

	Goods and services 
	1,263  
	–  
	–  
	–  
	–  

	Other sources of non-taxation revenue 
	–  
	1,250  
	1,250  
	1,250  
	1,250  

	Total non-taxation 
	1,263  
	1,250  
	1,250  
	1,250  
	1,250  

	Total income administered on behalf of government 
	1,263  
	1,250  
	1,250  
	1,250  
	1,250  

	EXPENSES ADMINISTERED ON BEHALF OF GOVERNMENT 
	
	  
	
	
	  

	Other 
	20  
	–  
	–  
	–  
	–  

	Total expenses administered on behalf of government 
	20  
	–  
	–  
	–  
	–  


Prepared on Australian Accounting Standards basis.

Table 3.2.6: Schedule of budgeted assets and liabilities administered on behalf of government (as at 30 June)

	  
	Actual 2007–08
($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	Forward estimate 2011–12 ($’000) 

	ASSETS ADMINISTERED ON BEHALF OF GOVERNMENT 
	
	  
	
	
	  

	Financial assets 
	
	  
	
	
	  

	Cash and cash equivalents 
	18  
	18  
	18  
	18  
	18  

	Total financial assets 
	18  
	18  
	18  
	18  
	18  

	Total assets administered on behalf of government 
	18  
	18  
	18  
	18  
	18  


Prepared on Australian Accounting Standards basis.

Table 3.2.7: Schedule of budgeted administered cash flows (for the period ended 30 June)

	  
	Actual 2007–08 ($’000) 
	Revised budget 2008–09 ($’000) 
	Forward estimate 2009–10 ($’000) 
	Forward estimate 2010–11 ($’000) 
	 Forward estimate 2011–12 ($’000) 

	OPERATING ACTIVITIES 
	
	  
	
	
	  

	Cash received 
	
	  
	
	
	  

	Sales of goods and rendering of services 
	1,263  
	– 
	– 
	– 
	– 

	Cash from Official Public Account 
	71  
	– 
	– 
	– 
	– 

	Other 
	– 
	1,250  
	1,250  
	1,250  
	1,250  

	Total cash received 
	1,334  
	1,250  
	1,250  
	1,250  
	1,250  

	Cash used 
	
	  
	
	
	  

	Cash to Official Public Account 
	1,328  
	1,250  
	1,250  
	1,250  
	1,250  

	Other 
	20  
	– 
	– 
	– 
	– 

	Total cash used 
	1,348  
	1,250  
	1,250  
	1,250  
	1,250  

	Net cash from (used by) operating activities 
	(14) 
	– 
	– 
	– 
	– 

	Cash at beginning of reporting period 
	32  
	18  
	18  
	18  
	18  

	Cash at end of reporting period 
	18  
	18  
	18  
	18  
	18  


Prepared on Australian Accounting Standards basis.

3.2.3
Notes to the financial statements

Departmental

Basis of accounting 

The budgeted financial statements have been prepared in accordance with Finance Minister’s Orders for reporting periods ending on or after 01 July 2007; and Australian Accounting Standards and interpretations issued by the Australian Accounting Standards Board that apply for the reporting period.

The statements have been prepared on an accrual basis and are in accordance with historical cost convention, except for certain assets at fair value. Except where stated, no allowance is made for the effect of changing prices on the results or financial position.

Revenue from government

Appropriations for departmental outputs (adjusted for any formal additions and reductions) are recognised as revenue, except for certain amounts which relate to activities that are reciprocal in nature, in which case revenue is recognised only when it has been earned. Appropriations receivable are recognised at their nominal amounts.

Income—resources received free of charge

Resources received free of charge are recorded as either revenue or gains depending on their nature, that is, whether they have been generated in the course of the ordinary activities.

Expenses—resources provided free of charge

The Family Court provides resources free of charge to the Federal Magistrates Court of Australia (FMC) in accordance with sections 90, 92 and 99 of the Federal Magistrates Act 1999. Resources provided free of charge include:


court staff, who perform work on behalf of the FMC


accommodation, including access to courtrooms.

It is estimated that the cost of resources provided free of charge by the Family Court to the FMC during 2008–09 will be $18.181m. 

The Family Court also provided resources free of charge to the Federal Court of Australia. It is estimated that the cost of these resources in 2008–09 will be $0.538m. The resources provided free of charge included accommodation and other property costs for Sydney Commonwealth Law Courts. 

The Family Court provides similar levels of support to the Federal Court and the Federal Magistrates Court across all financial years indicated.

Employee expenses

Employee expenses consist of wages and salaries, superannuation, leave, and other entitlements, separations and redundancies and other employee benefits.

Supplier expenses

Supplier expenses consist of administrative expenses including operating lease rentals and supply of goods and services to the Family Court.

Assets

Assets are made up of cash, receivables, prepayments, intangibles (computer software), inventories, land and buildings, infrastructure, plant and equipment. 

Liabilities

Liabilities are made up of employee salaries, superannuation and leave entitlements, property lease make-good provisions and amounts owed to creditors. 

Administered

Basis of accounting 

Except where otherwise stated below, administered items are accounted for on the same basis and using the same policies as for departmental items, including the application of Australian Accounting Standards. 

Administered cash transfers to and from Official Public Account

Revenue collected by the Family Court for use by the government rather than the Family Court is administered revenue. Collections are transferred to the Official Public Account maintained by the Department of Finance and Deregulation. Conversely, cash is drawn from the Official Public Account to make payments under parliamentary appropriation on behalf of government. These transfers to and from the Official Public Account are adjustments to the administered cash held by the Family Court on behalf of the government and reported as such in the statement of cash flows.

Revenue

All administered revenues are revenues relating to the core operating activities performed by the Family Court on behalf of the Australian Government.

Fees are charged for access to the Family Court’s services. Administered fee revenue is recognised when an application for the service is lodged with the Family Court. It is recognised at its nominal amount. Collectability of debts is reviewed at balance date. Allowances are made when collection of a debt is no longer probable.
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